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Red Med Redemption: Politics, vaccination resistance and the Delta variant; US economic recovery update; 
big tech reliance on acquisitions to fuel growth; Investor Odds & Ends (NYC hotels, personal/corp/int’l taxes) 

While US vaccine resistance is not the sole province of one political party, there are some clear ideological 
factors at work as illustrated below.  Now that the more contagious Delta variant has become dominant in the 
US, some unvaccinated members of the GOP may reconsider resistance/reluctance to receive medically proven 
vaccines.   Or maybe not: even though 95%-99% of recent hospitalizations involve unvaccinated people, an 
Associated Press poll found that 80% of unvaccinated !mericans “definitely” or “probably” won’t get vaccinated/   
To round out the week, a conservative talk show host wondered if Florida’s Governor was being bribed or 
threatened after he encouraged Floridians to be vaccinated. 

Congressional Representatives: political ideology 
and district vaccination levels 
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Source: VoteView, CDC, State Health Departments, Missouri Census Data Center, JPMAM. 2021. 

Trump share of 2020 vote and vaccination by county 
Fully vaccinated people as a % of county population 
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Higher reproductive number estimates for the Delta variant have prompted some to wonder whether the US or 
other countries will reimpose lockdowns/  My sense is that it’s probably too late for that given the prevalence 
of the Delta variant already.  The risk-reward of mRNA and vector vaccines seems pretty clear to me (see charts 
below), but to each his own/  In any case, the bottom chart shows that vaccines are “working”/ 
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Foregone COVID risks and expected negative outcomes 
from J&J vaccine, Outcomes per 6 million doses of J&J vaccine 

given to an equally weighted population of men and women aged 
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US county infections vs vaccinations 
Daily infections per mm, 7 day avg 
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For detailed CDC reports on foregone COVID 
cases, hospitalizations, ICU admissions and 
deaths vs adverse vaccine outcomes, for mRNA 
vaccines see here: 
 

https://www.cdc.gov/mmwr/volumes/70/wr/ 
mm7027e2.htm#T2_down 
 

and for the J&J vaccine, see here: 

https://www.cdc.gov/vaccines/acip/meetings/ 
downloads/slides-2021-07/05-COVID
Rosenblum-508.pdf 
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Note the low pass-through from infection to hospitalization and mortality in the UK/ I’m optimistic about this, 
but some of my colleagues believe it’s too early to draw conclusions/ More importantly, the UK has vaccinated 
95%+ of its age 65+ population. In the US, the same figures are 10%-15% lower depending on the state you’re 
looking at, and even lower in certain counties. In Missouri and Florida, COVID hospitalizations among the 
vulnerable (almost all unvaccinated people) are almost as high as they were last winter. 
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Country/Region vaccination rates 
Unique people vaccinated as % of population 
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US hotspot states 

Daily infections, # per mm, smoothing = 7 days 
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Hotspots: AR FL LA MS MO NV 
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Florida: COVID hospitalization 
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Missouri: COVID hospitalization 
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In  the prior note, I wrote that I did  not expect lockdowns in  the US  irrespective of how bad  the Delta variant 
gets.  I still expect that to  be the case;  if most unvaccinated  people  still  refuse  to  be  vaccinated, how  could  a  
governor  justify  locking  everyone  down  to  protect  them?   In  any  case, here’s  an  update  to  US  recovery  metrics  
we follow.   US  manufacturing and services are still firmly in expansion mode, CEOs are  very confident and  plan  
to  do  a lot of  hiring, retail  inventories  are  at  their  lowest  levels in  25  years  relative to  sales,  and  there’s  still a  lot  
of pent-up  spending  potential relative to  actual  consumption.  The negatives:  prices  for  homes  and  consumer 
goods have  risen  so  much that consumers may now  slow down their purchases, which  when combined with  the  
Delta variant, has prompted a rollover in  “�OVID recovery”  stocks/  
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US CEO hiring plans and economic expectations 
Index, 50+ = increased expectations 
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Pent-up spending vs consumption 
y/y % change 
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Social distancing spending, card present transactions 
Spending change vs 2019, 7 day smoothing 
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US buying conditions 
Net percentage of consumers who think it's a good time to buy 

75% 

50% 

25% 

0% 

-25% 

Houses 
-50% 

2000 2005 2010 2015 2020 

Source: University of Michigan, JPMAM. June 2021. 3 month average. 

Household durables 

Vehicles 

  

 
 

  
  

    

COVID recovery vs S&P 500 
Index (100 = Jan 2021) 

125 

120 

115 

110 

105 

100 

95 COVID International recovery
 
Consumer recovery
 

90
 

COVID Domestic recovery 

Jan '21 Feb '21 Apr '21 May '21 Jul '21 

Source: Bloomberg. July 23, 2021. 

EYE ON THE M!RKET • MI�H!EL �EM�!LEST • J .P . MORG AN 

Acce s s o ur fu l l coro nav ir u s a na ly s i s w e b port a l h er e Ju ly 2 6 , 202 1 

l

4 

https://www.amazon.com/J-P-Morgan-Chase-Eye-Market/dp/B07L4SWCYL/
https://playmusic.app.goo.gl/?ibi=com.google.PlayMusic&isi=691797987&ius=googleplaymusic&apn=com.google.android.music&link=https://play.google.com/music/m/Ituhdyagshysf5bmai3ddjmif5y?t%3DJ.P._Morgan_Eye_on_the_Market%26pcampaignid%3DMKT-na-all-co-pr-mu-pod-16
https://itunes.apple.com/us/podcast/eye-on-the-market/id1367963156
https://www.jpmorgan.com/coronavirus-research


  
          

            
 

 
 

  

          
    

     
        

   

 

 
  

Reliance of the big 4 tech/social media stocks on acquisitions to fuel growth 

We will discuss this in more detail after Labor Day, but given the impact of these stocks on the broad market, 
an anti-trust revival might curtail these kind of acquisitions/  It’s too soon to tell since we have no idea which (if 
any) proposals from the House Judiciary Committee will be enacted as legislation or implemented as an 
Executive Order. But this is one of the more important political questions to consider as we head into the fall, 
since as shown below, the market expects little to no impact of anti-trust regulations on the big 4’s earnings/ 
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Contribution of top firms to overall US market cap 
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Forward earnings per share for Apple, Alphabet, Amazon 
and Facebook, Index (0 = Dec 2019) 
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Investor Odds & Ends: S&P earnings, NYC hotels, and the latest on personal, corporate and int’l taxation 

 	 With  a quarter of S&P  500  companies  reporting, 88%  have  beaten consensus EPS expectations  and  86%  
have beaten  consensus revenue expectations   

 	 The US  CBD  office utilization  measure we  track  on  our  virus portal is  at 50% for Texas cities but  only  20%
30% elsewhere, among  the lowest of all  recovery  indicators.  In  NYC,  direct+shadow+sublet space has  
increased by 40  mm sq ft to 80  mm sq ft, compared to 25-35  mm sq ft increases after prior recessions  

 	 A distressed hotel  fund  just bought  the  725-room  Lexington  Hotel  at  $255k  per  key,  which  is  a little  more  
than  half  of what the seller paid  for it in  2011.  Permanent closures of nearby  hotels (Omni Berkshire Place,  
Roosevelt) and  new  rules  designed to  slow NYC  hotel  development  appear  to  be part of the  fund’s 
investment thesis/   NY�’s hotel  industry  is still  in  an  “economic  depression”  according  to  the !merican  Hotel  
& Lodging  Association, with  revenues down 67% vs 2019.  Other  cities  in  the AHLA hotel market  depression  
list: Seattle, Boston, Minneapolis, DC, Chicago and San Francisco  

 	 We don’t  know  how the tax  landscape will change  since  the  negotiations over the infrastructure  and  
“human  capital”  bills are ongoing/  �ut as a placeholder, consider the following.  Biden’s original  proposal  
included a 28% corporate  rate on  domestic income, no  deferrals, and  a 26.25%  GILTI minimum  tax  after  
eliminating  the exemption  for normal returns and  eliminating  the  commingling  of foreign  tax credits across  
countries  (effectively  moving  back to  a worldwide tax  system);  new higher  taxes on  oil  & gas;  a new SHIELD  
tax  on foreign entities operating in the US; no commingling of foreign tax credits across countries; a cap on  
like-kind exchanges; full unification  of capital gains and ordinary income tax rates for HNW individuals;  and  
forced realization of capital gains at death  

 	 We  now believe that the negotiations  are headed  for a 25% corporate  tax rate, a GILTI tax of  15%-19%,  
partial  commingling  of foreign  tax  credits,  and  possibly  a minimum  book tax  of  15%-20% which  we  estimate  
would  have a negligible impact on  S&P  500  earnings;  an  increase in  capital gains to  28% instead  of full  
unification  with ordinary rates- and a possible doubling of the S!LT deduction from  $10k to  $20k/ There’s  a  
long way to go, but it is notable how different the possible outcomes are from  the original proposal  

 	 There’s  a  lot of  talk  about an  international  agreement on  a  minimum  tax  rate/  However0how  would  this  
actually work?   It falls apart considerably if countries do  not accept  a binding  and  universally applied  
definition  of income, which  means countries would  have to  agree to  unify tax treatment for opportunity  
zones, R&D  credits, drilling  expenses, bonus depreciation, LIFO vs FIFO for inventory, bad  loan  write-offs,  
orphan  drug  credits,  etc.  Otherwise, countries would STILL  be able to  engage  in tax competition  with each   
other  and  have effective  tax rates below  the  minimum  level.   This  could  take years to  sort  out and  implement   

­

In case you missed it: 2021 Eye on the Market archives 
Hydraulic Spacking: SPAC review (February)
 

Future Shock: 2021 Energy paper (May)
 

!n investor’s look at �hina: new risks and regulations (June)
 

Food Fight: 2021 private equity review (June)
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United Kingdom,  by  JPMorgan  Asset  Management  (UK) Limited, which is authorized and regulated by  the  Financial  Conduct  Authority; in other  European  
jurisdictions,  by  JPMorgan  Asset  Management  (Europe)  S.à r.l.  In !sia Pacific  (“!P!�”),  by  the  following  issuing  entities and in the  respective  jurisdictions  in which  
they are primarily  regulated: JPMorgan Asset Management (Asia Pacific) Limited, or  JPMorgan Funds (Asia) Limited, or JPMorgan Asset Management  Real Assets  
(Asia)  Limited, each of  which is regulated by  the  Securities and Futures Commission of  Hong  Kong;  JPMorgan  Asset  Management  (Singapore)  Limited (Co. Reg. No.  
197601586K),  which this advertisement  or  publication  has not  been  reviewed by  the  Monetary  Authority  of  Singapore; JPMorgan  Asset  Management  (Taiwan)  
Limited; JPMorgan  Asset  Management  (Japan)  Limited,  which is a  member  of  the  Investment  Trusts  Association, Japan,  the  Japan  Investment  Advisers  Association,  
Type  II  Financial  Instruments Firms Association  and the  Japan  Securities  Dealers Association and is regulated by  the  Financial  Services Agency  (registration number  
“Kanto  Local  Finance  �ureau  (Financial  Instruments Firm)  No/ 330”)- in Australia, to  wholesale  clients only  as  defined in section 761A  and 761G of  the  Corporations  
Act  2001 (Commonwealth),  by  JPMorgan  Asset  Management  (Australia)  Limited (ABN  55143832080) (AFSL 376919). For  all  other  markets in APAC,  to  intended 
recipients only.  

For J.P. Morgan Private Bank Clients:  
ACCESSIBILITY 
J.P. Morgan is committed to making our products and services accessible to meet the financial services needs of  all our clients. Please direct any accessibility  
issues to  the Private Bank Client  Service Center at 1-866-265-1727.  

LEGAL ENTITY, BRAND & REGULATORY INFORMATION 
In the  United States,  bank  deposit  accounts and related  services, such as  checking,  savings and bank  lending,  are  offered by  JPMorgan Chase  Bank,  N.A.  Member  
FDIC.  
JPMorgan Chase Bank, N.A. and its affiliates (collectively “JPM��”) offer investment products, which may include bank-managed investment accounts and 
custody, as part of its trust and fiduciary services. Other investment products and services, such as brokerage and advisory accounts, are offered through J.P. 
Morgan Securities LL� (“JPMS”), a member of FINRA and SIPC. Annuities are made available through Chase Insurance Agency, Inc. (CIA), a licensed insurance 
agency, doing business as Chase Insurance Agency Services, Inc. in Florida. JPMCB, JPMS and CIA are affiliated companies under the common control of JPM. 
Products not available in all states. 
In Luxembourg,  this material  is issued by  J.P. Morgan Bank  Luxembourg  S.A. (JPMBL),  with registered office  at  European  Bank  and Business  Centre,  6 route  de  
Treves, L-2633,  Senningerberg,  Luxembourg. R.C.S  Luxembourg  B10.958. Authorized  and regulated by  Commission de  Surveillance  du  Secteur  Financier  (CSSF)  
and jointly  supervised by  the  European  Central  Bank  (ECB)  and the  CSSF. J.P. Morgan  Bank  Luxembourg  S.A.  is authorized as  a credit  institution in accordance  with  
the  Law of  5th April  1993.  In  the  United Kingdom,  this material  is issued by  J.P. Morgan Bank  Luxembourg  S.A., London Branch,  registered office  at  25 Bank  
Street,  Canary  Wharf,  London E14 5JP.  Authorised and regulated by  Commission de  Surveillance  du  Secteur  Financier  (CSSF)  and jointly  supervised by  the  European  
Central  Bank (ECB)  and the  CSSF. Deemed authorised by the  Prudential  Regulation Authority. Subject  to regulation by  the  Financial  Conduct  Authority and  limited 
regulation by the Prudential Regulation Authority. Details of  the Temporary Permissions Regime, which allows EEA-based firms to operate in the UK for a limited 
period while  seeking  full  authorisation, are  available  on the  Financial  �onduct  !uthority’s website/  In Spain,  this material  is distributed by  J.P. Morgan Bank 
Luxembourg  S.A., Sucursal  en España,  with registered  office  at  Paseo  de  la Castellana, 31,  28046 Madrid, Spain. J.P. Morgan  Bank  Luxembourg  S.A., Sucursal  en  
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España is registered under number 1516 within the administrative registry of the Bank of Spain and supervised by the Spanish Securities Market Commission 
(CNMV). In Germany, this material is distributed by J.P. Morgan Bank Luxembourg S.A., Frankfurt Branch, registered office at Taunustor 1 (TaunusTurm), 60310 
Frankfurt, Germany, jointly supervised by the Commission de Surveillance du Secteur Financier (CSSF) and the European Central Bank (ECB), and in certain areas 
also supervised by the Bundesanstalt für Finanzdienstleistungsaufsicht (BaFin). In Italy, this material is distributed by J.P. Morgan Bank Luxembourg S.A– Milan 
Branch, registered office at Via Cordusio 3, 20123 Milano, Italy and regulated by Bank of Italy and the Commissione Nazionale per le Società e la Borsa (CONSOB). 
In the Netherlands, this material is distributed by J.P. Morgan Bank Luxembourg S.A., Amsterdam Branch, with registered office at World Trade Centre, Tower 
B, Strawinskylaan 1135, 1077 XX, Amsterdam, The Netherlands. J.P. Morgan Bank Luxembourg S.A., Amsterdam Branch is authorized and regulated by the 
Commission de Surveillance du Secteur Financier (CSSF) and jointly supervised by the European Central Bank (ECB) and the CSSF in Luxembourg; J.P. Morgan Bank 
Luxembourg S.A., Amsterdam Branch is also authorized and supervised by De Nederlandsche Bank (DNB) and the Autoriteit Financiële Markten (AFM) in the 
Netherlands. Registered with the Kamer van Koophandel as a branch of J.P. Morgan Bank Luxembourg S.A. under registration number 71651845. In Denmark, 
this material is distributed by J.P. Morgan Bank Luxembourg, Copenhagen Br, filial af J.P. Morgan Bank Luxembourg S.A. with registered office at Kalvebod Brygge 
39-41, 1560 København V, Denmark. J.P. Morgan Bank Luxembourg, Copenhagen Br, filial af J.P. Morgan Bank Luxembourg S.A. is authorized and regulated by 
Commission de Surveillance du Secteur Financier (CSSF) and jointly supervised by the European Central Bank (ECB) and the CSSF. J.P. Morgan Bank Luxembourg, 
Copenhagen Br, filial af J.P. Morgan Bank Luxembourg S.A. is also subject to the supervision of Finanstilsynet (Danish FSA) and registered with Finanstilsynet as a 
branch of J.P. Morgan Bank Luxembourg S.A. under code 29009. In Sweden, this material is distributed by J.P. Morgan Bank Luxembourg S.A., Stockholm 
Bankfilial, with registered office at Hamngatan 15, Stockholm, 11147, Sweden. J.P. Morgan Bank Luxembourg S.A., Stockholm Bankfilial is authorized and regulated 
by Commission de Surveillance du Secteur Financier (CSSF) and jointly supervised by the European Central Bank (ECB) and the CSSF. J.P. Morgan Bank Luxembourg 
S.A., Stockholm Bankfilial is also subject to the supervision of Finansinspektionen (Swedish FSA). Registered with Finansinspektionen as a branch of J.P. Morgan 
Bank Luxembourg S.A. In France, this material is distributed by JPMorgan �hase �ank, N.!. (“JPM��”), Paris branch, which is regulated by the French banking 
authorities Autorité de Contrôle Prudentiel et de Résolution and Autorité des Marchés Financiers. In Switzerland, this material is distributed by J.P. Morgan 
(Suisse) SA, which is regulated in Switzerland by the Swiss Financial Market Supervisory Authority (FINMA). 
In Hong Kong, this material is distributed by JPMCB, Hong Kong branch. JPMCB, Hong Kong branch is regulated by the Hong Kong Monetary Authority and the 
Securities and Futures Commission of Hong Kong. In Hong Kong, we will cease to use your personal data for our marketing purposes without charge if you so 
request. In Singapore, this material is distributed by JPMCB, Singapore branch. JPMCB, Singapore branch is regulated by the Monetary Authority of Singapore. 
Dealing and advisory services and discretionary investment management services are provided to you by JPMCB, Hong Kong/Singapore branch (as notified to 
you). Banking and custody services are provided to you by JPMCB Singapore Branch. The contents of this document have not been reviewed by any regulatory 
authority in Hong Kong, Singapore or any other jurisdictions. You are advised to exercise caution in relation to this document. If you are in any doubt about any 
of the contents of this document, you should obtain independent professional advice. For materials which constitute product advertisement under the Securities 
and Futures Act and the Financial Advisers Act, this advertisement has not been reviewed by the Monetary Authority of Singapore. JPMorgan Chase Bank, N.A. is 
a national banking association chartered under the laws of the United States, and as a body corporate, its shareholder’s liability is limited/ 
With respect to countries in Latin America, the distribution of this material may be restricted in certain jurisdictions. We may offer and/or sell to you securities or 
other financial instruments which may not be registered under, and are not the subject of a public offering under, the securities or other financial regulatory laws 
of your home country. Such securities or instruments are offered and/or sold to you on a private basis only. Any communication by us to you regarding such 
securities or instruments, including without limitation the delivery of a prospectus, term sheet or other offering document, is not intended by us as an offer to 
sell or a solicitation of an offer to buy any securities or instruments in any jurisdiction in which such an offer or a solicitation is unlawful. Furthermore, such 
securities or instruments may be subject to certain regulatory and/or contractual restrictions on subsequent transfer by you, and you are solely responsible for 
ascertaining and complying with such restrictions. To the extent this content makes reference to a fund, the Fund may not be publicly offered in any Latin American 
country, without previous registration of such fund’s securities in compliance with the laws of the corresponding jurisdiction. Public offering of any security, 
including the shares of the Fund, without previous registration at Brazilian Securities and Exchange Commission— CVM is completely prohibited. Some products 
or services contained in the materials might not be currently provided by the Brazilian and Mexican platforms. 
JPMorgan Chase Bank, N.A. (JPMCBNA) (ABN 43 074 112 011/AFS Licence No: 238367) is regulated by the Australian Securities and Investment Commission and 
the Australian Prudential Regulation 
!uthority/ Material  provided by  JPM��N!  in !ustralia is to  “wholesale  clients”  only/ For  the  purposes of  this  paragraph the  term  “wholesale  client” has the  
meaning  given in section  761G of  the Corporations  Act  2001 (Cth).  Please inform  us if you are  not  a  Wholesale  Client  now or  if  you cease to  be  a Wholesale  Client  
at any time in the future.  

JPMorgan Chase Bank, N.A. (JPMCBNA) (ABN 43 074 112 011/AFS Licence No: 238367) is regulated by the Australian Securities and Investment 
Commission and the Australian Prudential Regulation !uthority/ Material provided by JPM��N! in !ustralia is to “wholesale clients” only/ For the 
purposes of this paragraph the term “wholesale client” has the meaning given in section 761G of the �orporations !ct 2001 (�th). Please inform us if 
you are not a Wholesale Client now or if you cease to be a Wholesale Client at any time in the future. 
JPMS is a registered foreign company (overseas) (ARBN 109293610) incorporated in Delaware, U.S.A. Under Australian financial services licensing 
requirements, carrying on a financial services business in Australia requires a financial service provider, such as J.P. Morgan Securities LLC (JPMS), to 
hold an Australian Financial Services Licence (AFSL), unless an exemption applies. JPMS is exempt from the requirement to hold an AFSL under the 
Corporations Act 2001 (Cth) (Act) in respect of financial services it provides to you, and is regulated by the SEC, FINRA and CFTC under U.S. laws, 
which differ from Australian laws. Material provided by JPMS in !ustralia is to “wholesale clients” only/ The information provided in this material is not 
intended to be, and must not be, distributed or passed on, directly or indirectly, to any other class of persons in Australia. For the purposes of this 
paragraph the term “wholesale client” has the meaning given in section 761G of the !ct/ Please inform us immediately if you are not a Wholesale Client 
now or if you cease to be a Wholesale Client at any time in the future. 
This material has not been prepared specifically for Australian investors. It: 

• May contain references to dollar amounts which are not Australian dollars; 
• May contain financial information which is not prepared in accordance with Australian law or practices; 
• May not address risks associated with investment in foreign currency denominated investments; and 
• Does not address Australian tax issues. 
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