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Senate Republicans continue negotiations on tax bill; floor vote possible this
week

Highlights

Senate Republicans continue behind-the-scenes negotiations on a tax bill, a draft of which was released by the Senate Finance
Committee (SFC) June 16. The SFC draft is a revised version of the One Big Beautiful Bill (OBBB) that passed the House May 22,
though it differs from the lower chamber’s bill on several key issues, including, among other provisions, the state and local tax (SALT)
deduction cap, the extent to which Biden-era clean energy tax incentives would be scaled back, the timing and scope of Medicaid
reform, and the overall fiscal impact. The bill could be brought to the Senate floor for a vote this week, assuming these key differences
are reconciled, at least within the Senate.

The SFC draft version of the OBBB would make permanent several provisions of the 2017 Tax Cuts and Job Act (TCJA) scheduled to
expire at the end of 2025, including some provisions that are, in the House-passed version, only temporarily extended. For more details
on the SFC draft, please refer to a summary of key proposals on the next slide.

The non-partisan Joint Committee on Taxation (JCT) estimates the draft SFC tax provisions would increase the deficit by $441.5B over
10 years, far less than the $3.8 trillion estimated cost of the tax provisions in the House-passed bill. However, the significant reductions
in the estimated cost — for official scorekeeping purposes, at least — are mostly due to TCJA extenders that are scored using the so-
called “current policy” baseline rather than the traditional “current law” baseline. The latest dynamic estimate released June 17 by the
nonpartisan Congressional Budget Office (CBO) said the House-passed bill would increase the deficit by $2.8 trillion over the next
decade.

The Senate version would increase the U.S.” debt limit — which is set by law — by $5 trillion, in anticipation of, otherwise, a breach of the
debt ceiling (which would prompt the U.S. to default on some of its obligations) sometime in August. The House bill would increase the
ceiling by $4 trillion.

If and when the Senate passes its version of the OBBB, that bill would need to be sent back to the House for that chamber’s approval
before enactment. Republican policymakers will need to maintain near-unanimity to pass the OBBB in the coming days and send it to
the President’s desk before their self-imposed July 4 deadline (Republicans can afford to lose only three votes in either chamber). The
SFC draft proposal to make permanent the current $10,000 SALT deduction cap remains a sticking point. Several House Republicans
stated publicly last week that they would withhold support for the bill if the Senate did not increase the cap to the $40,000 limit (reduced
to $10,000 for high-income earners) set in the House-passed bill.

It remains unclear whether House Republicans will muster enough support for the Senate version of the OBBB for passage by July 4.

For two other reasons — the expected debt ceiling breach and Congress’ extended August recess — late July is generally considered a
firmer deadline.
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Among other proposals, the Senate version of the OBBB would:

« Permanently extend the 37% top income tax rate and set the “base” amount of the estate, gift, and GST exclusions at $15MM,
beginning Jan. 1, 2026 (and inflation-adjusted thereafter);

« Retain the current $10K state and local tax (SALT) deduction cap, noting that this “is the subject of continuing negotiations,”
compared to the House proposal that would increase the SALT deduction cap to $40K for most households that make less than
$500K (less for married filing separately);

+ Limit the benefits of the so-called “SALT cap workaround” used by certain pass-through entities (such as partnerships, S
corporations and certain LLCs) to allow its owners to deduct, indirectly, state and local taxes paid by the pass-through entity, beyond
the current $10K deduction cap on state and local taxes, although the Senate’s current approach to this limitation differs from the
House;

+ Permanently extend the $750K principal cap on mortgage interest deductibility and disallow miscellaneous itemized deductions
(formerly applicable to investment management fees, among other expenses);

« Introduce new limitations on the tax benefit of itemized deductions for high-income taxpayers, including charitable contributions and
investment interest expense, effective Jan. 1, 2026;

« Permanently restore business-friendly provisions, such as 100% bonus depreciation, immediate R&D expensing (with potential
retroactive effect for small businesses), and more generous limitations on business interest deductibility, in contrast to the temporary
extension in the House version, and permanently extend the 20% Qualified Business Income (QBI) deduction for pass-through
owners;

+ Create a new, permanent round of Qualified Opportunity Zone investment incentives beginning in 2027;

+ Expand the qualified small business stock (QSBS) exclusion for QSBS acquired after the date of enactment by: (1) introducing a
tiered exclusion for stock that does not meet the 5-year holding period (i.e., 50% if held 3 years, 75% if 4 years, 100% if 5 years), (2)
increasing the $10MM exclusion to $15MM, and (3) increasing the corporate gross asset test from $50MM to $75MM,;

+ Make permanent the limitation on “excess business losses” for non-corporate taxpayers, and eliminate the ability to treat those
disallowed losses carried forward as net operating losses (NOLs); and

* Increase the excise tax rate on large private college and university endowment net investment income (from 1.40% up to a top rate
of 8%; the House bill sets the top rate at 21%).

The Senate draft would not adopt the House’s proposals to (1) increase taxes on large private foundation net investment income (from
1.39%) or (2) reduce to 50% the amortization benefits for professional sports team owners that acquire teams after the date of
enactment. Consistent with the House version, it excludes any proposal to change the tax treatment of carried interest or tax-exempt
bonds.

The Senate version would also scale back House-proposed tax increases on cross-border transactions. “Section 899” would increase
the U.S. income tax and withholding rates on certain U.S. source income (such as U.S. dividends) of foreign individuals and entities
considered tax residents of countries that impose what is considered an “unfair foreign tax,” beginning in 2027. The applicable tax rate
would be increased by 5% in the first year and by 5% each subsequent year, capped at 15%. The proposed 3.5% excise tax on
“remittance transfers” to a recipient in foreign country by essentially anyone other than a U.S. citizen would include a key exception for
transactions facilitated by U.S. financial institutions.
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IMPORTANT INFORMATION

This material is for informational purposes only, and may inform you of
certain products and services offered by private banking businesses, part
of JPMorgan Chase & Co. (“*JPM”). Products and services described, as
well as associated fees, charges and interest rates, are subject to
change in accordance with the applicable account agreements and may
differ among geographic locations. Not all products and services are
offered at all locations. If you are a person with a disability and need
additional support accessing this material, please contact your J.P.
Morgan team or email us at accessibility.support@jpmorgan.com for
assistance. Please read all Important Information.

General Risks & Considerations

Any views, strategies or products discussed in this material may not be
appropriate for all individuals and are subject to risks. Investors may get
back less than they invested, and past performance is not a reliable
indicator of future results. Asset allocation/diversification does not
guarantee a profit or protect against loss. Nothing in this material should be
relied upon in isolation for the purpose of making an investment decision.
You are urged to consider carefully whether the services, products, asset
classes (e.g., equities, fixed income, alternative investments, commodities,
etc.) or strategies discussed are suitable to your needs. You must also
consider the objectives, risks, charges, and expenses associated with an
investment service, product or strategy prior to making an investment
decision. For this and more complete information, including discussion of
your goals/situation, contact your J.P. Morgan team.

Non-Reliance

Certain information contained in this material is believed to be reliable;
however, JPM does not represent or warrant its accuracy, reliability or
completeness, or accept any liability for any loss or damage (whether
direct or indirect) arising out of the use of all or any part of this material.
No representation or warranty should be made with regard to any
computations, graphs, tables, diagrams or commentary in this material,
which are provided for illustration/ reference purposes only. The views,
opinions, estimates and strategies expressed in this material constitute
our judgment based on current market conditions and are subject to
change without notice. JPM assumes no duty to update any information
in this material in the event that such information changes. Views,
opinions, estimates and strategies expressed herein may differ from
those expressed by other areas of JPM, views expressed for other
purposes or in other contexts, and this material should not be
regarded as a research report. Any projected results and risks are
based solely on hypothetical examples cited, and actual results and risks
will vary depending on specific circumstances. Forward-looking
statements should not be considered as guarantees or predictions of
future events.

Nothing in this document shall be construed as giving rise to any duty
of care owed to, or advisory relationship with, you or any third party.
Nothing in this document shall be regarded as an offer, solicitation,
recommendation or advice (whether financial, accounting, legal, tax or
other) given by J.P. Morgan and/or its officers or employees, irrespective
of whether or not such communication was given at your request
J.P. Morgan and its affiliates and employees do not provide tax, legal
or accounting advice. You should consult your own tax, legal and
accounting advisors before engaging in any financial transactions.

Legal Entity, Brand & Regulatory Information

In the United States, bank deposit accounts and related services, such
as checking, savings and bank lending, are offered by JPMorgan Chase
Bank, N.A. Member FDIC.
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JPMorgan Chase Bank, N.A. and its affiliates (collectively “JPMCB”)
offer investment products, which may include bank-managed investment
accounts and custody, as part of its trust and fiduciary services. Other
investment products and services, such as brokerage and advisory
accounts, are offered through J.P. Morgan Securities LLC (“JPMS”),
a member of FINRA and SIPC. Insurance products are made available
through Chase Insurance Agency, Inc. (CIA), a licensed insurance
agency, doing business as Chase Insurance Agency Services, Inc. in
Florida. JPMCB, JPMS and CIA are affiliated companies under the
common control of JPM. Products not available in all states.

In Germany, this material is issued by J.P. Morgan SE, with its registered
office at Taunustor 1 (TaunusTurm), 60310 Frankfurt am Main, Germany,
authorized by the Bundesanstalt fur Finanzdienstleistungsaufsicht (BaFin)
and jointly supervised by the BaFin, the German Central Bank (Deutsche
Bundesbank) and the European Central Bank (ECB). In Luxembourg,
this material is issued by J.P. Morgan SE — Luxembourg Branch, with
registered office at European Bank and Business Centre, 6 route de
Treves, L-2633, Senningerberg, Luxembourg, authorized by the
Bundesanstalt fur Finanzdienstleistungsaufsicht (BaFin) and jointly
supervised by the BaFin, the German Central Bank (Deutsche
Bundesbank) and the European Central Bank (ECB); J.P. Morgan SE —
Luxembourg Branch is also supervised by the Commission de Surveillance
du Secteur Financier (CSSF); registered under R.C.S Luxembourg
B255938. In the United Kingdom, this material is issued by J.P. Morgan
SE — London Branch, registered office at 25 Bank Street, Canary Whatrf,
London E14 5JP, authorized by the Bundesanstalt fir
Finanzdienstleistungsaufsicht (BaFin) and jointly supervised by the BaFin,
the German Central Bank (Deutsche Bundesbank) and the European
Central Bank (ECB); J.P. Morgan SE — London Branch is also supervised
by the Financial Conduct Authority and Prudential Regulation Authority. In
Spain, this material is distributed by J.P. Morgan SE, Sucursal en
Espafia, with registered office at Paseo de la Castellana, 31, 28046
Madrid, Spain, authorized by the Bundesanstalt far
Finanzdienstleistungsaufsicht (BaFin) and jointly supervised by the BaFin,
the German Central Bank (Deutsche Bundesbank) and the European
Central Bank (ECB); J.P. Morgan SE, Sucursal en Espafa is also
supervised by the Spanish Securites Market Commission (CNMV);
registered with Bank of Spain as a branch of J.P. Morgan SE under code
1567. In Italy, this material is distributed by J.P. Morgan SE - Milan
Branch, with its registered office at Via Cordusio, n.3, Milan 20123, lItaly,
authorized by the Bundesanstalt fur Finanzdienstleistungsaufsicht (BaFin)
and jointly supervised by the BaFin, the German Central Bank (Deutsche
Bundesbank) and the European Central Bank (ECB); J.P. Morgan SE —
Milan Branch is also supervised by Bank of Italy and the Commissione
Nazionale per le Societa e la Borsa (CONSOB); registered with Bank of
Italy as a branch of J.P. Morgan SE under code 8076; Milan Chamber of
Commerce Registered Number: REA MI 2536325. In the Netherlands, this
material is distributed by J.P. Morgan SE — Amsterdam Branch, with
registered office at World Trade Centre, Tower B, Strawinskylaan 1135,
1077 XX, Amsterdam, The Netherlands, authorized by the Bundesanstalt
fur Finanzdienstleistungsaufsicht (BaFin) and jointly supervised by the
BaFin, the German Central Bank (Deutsche Bundesbank) and the
European Central Bank (ECB); J.P. Morgan SE — Amsterdam Branch is
also supervised by De Nederlandsche Bank (DNB) and the Autoriteit
Financiéle Markten (AFM) in the Netherlands. Registered with the Kamer
van Koophandel as a branch of J.P. Morgan SE under registration number
72610220.
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In Denmark, this material is distributed by J.P. Morgan SE — Copenhagen
Branch, filial af J.P. Morgan SE, Tyskland, with registered office at
Kalvebod Brygge 39-41, 1560 Kgbenhavn V, Denmark, authorized by the
Bundesanstalt fir Finanzdienstleistungsaufsicht (BaFin) and jointly
supervised by the BaFin, the German Central Bank (Deutsche
Bundesbank) and the European Central Bank (ECB); J.P. Morgan SE —
Copenhagen Branch, filial af J.P. Morgan SE, Tyskland is also supervised
by Finanstilsynet (Danish FSA) and is registered with Finanstilsynet as a
branch of J.P. Morgan SE under code 29010. In Sweden, this material is
distributed by J.P. Morgan SE — Stockholm Bankfilial, with registered
office at Hamngatan 15, Stockholm, 11147, Sweden, authorized by the
Bundesanstalt fir Finanzdienstleistungsaufsicht (BaFin) and jointly
supervised by the BaFin, the German Central Bank (Deutsche
Bundesbank) and the European Central Bank (ECB); J.P. Morgan SE —
Stockholm Bankfilial is also supervised by Finansinspektionen (Swedish
FSA); registered with Finansinspektionen as a branch of J.P. Morgan SE.
In Belgium, this material is distributed by J.P. Morgan SE - Brussels
Branch with registered office at 35 Boulevard du Régent, 1000, Brussels,
Belgium, authorized by the Bundesanstalt fur Finanzdienstleistungsaufsicht
(BaFin) and jointly supervised by the BaFin, the German Central Bank
(Deutsche Bundesbank) and the European Central Bank (ECB); J.P.
Morgan SE Brussels Branch is also supervised by the National Bank of
Belgium (NBB) and the Financial Services and Markets Authority (FSMA)
in Belgium; registered with the NBB under registration number
0715.622.844. In Greece, this material is distributed by J.P. Morgan SE -
Athens Branch, with its registered office at 3 Haritos Street, Athens,
10675, Greece, authorized by the Bundesanstalt far
Finanzdienstleistungsaufsicht (BaFin) and jointly supervised by the BaFin,
the German Central Bank (Deutsche Bundesbank) and the European
Central Bank (ECB); J.P. Morgan SE — Athens Branch is also supervised
by Bank of Greece; registered with Bank of Greece as a branch of J.P.
Morgan SE under code 124; Athens Chamber of Commerce Registered
Number 158683760001; VAT Number 99676577. In France, this material
is distributed by J.P. Morgan SE — Paris Branch, with its registered office
at 14, Place Vendome 75001 Paris, France, authorized by the
Bundesanstalt fur Finanzdienstleistungsaufsicht (BaFin) and jointly
supervised by the BaFin, the German Central Bank (Deutsche
Bundesbank) and the European Central Bank (ECB) under code 842 422
972; J.P. Morgan SE — Paris Branch is also supervised by the French
banking authorities the Autorité de Contréle Prudentiel et de Résolution
(ACPR) and the Autorité des Marchés Financiers (AMF). In Switzerland,
this material is distributed by J.P. Morgan (Suisse) SA, with registered
address at rue du Rhoéne, 35, 1204, Geneva, Switzerland, which is
authorised and supervised by the Swiss Financial Market Supervisory
Authority (FINMA) as a bank and a securities dealer in Switzerland.

In Hong Kong, this material is distributed by JPMCB, Hong Kong branch.
JPMCB, Hong Kong branch is regulated by the Hong Kong Monetary
Authority and the Securities and Futures Commission of Hong Kong. In
Hong Kong, we will cease to use your personal data for our marketing
purposes without charge if you so request. In Singapore, this material is
distributed by JPMCB, Singapore branch. JPMCB, Singapore branch is
regulated by the Monetary Authority of Singapore. Dealing and advisory
services and discretionary investment management services are provided
to you by JPMCB, Hong Kong/Singapore branch (as notified to you).
Banking and custody services are provided to you by JPMCB Singapore
Branch. The contents of this document have not been reviewed by any
regulatory authority in Hong Kong, Singapore or any other jurisdictions.
You are advised to exercise caution in relation to this document. If you are
in any doubt about any of the contents of this document, you should obtain
independent professional advice. For materials which constitute product
advertisement under the Securities and Futures Act and the Financial
Advisers Act, this advertisement has not been reviewed by the Monetary
Authority of Singapore. JPMorgan Chase Bank, N.A., a national banking
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association chartered under the laws of the United States, and as a body
corporate, its shareholder’s liability is limited.

With respect to countries in Latin America, the distribution of this material
may be restricted in certain jurisdictions. We may offer and/or sell to you
securities or other financial instruments which may not be registered under,
and are not the subject of a public offering under, the securities or other
financial regulatory laws of your home country. Such securities or
instruments are offered and/or sold to you on a private basis only. Any
communication by us to you regarding such securities or instruments,
including without limitation the delivery of a prospectus, term sheet or other
offering document, is not intended by us as an offer to sell or a solicitation
of an offer to buy any securities or instruments in any jurisdiction in which
such an offer or a solicitation is unlawful. Furthermore, such securities or
instruments may be subject to certain regulatory and/or contractual
restrictions on subsequent transfer by you, and you are solely responsible
for ascertaining and complying with such restrictions. To the extent this
content makes reference to a fund, the Fund may not be publicly offered in
any Latin American country, without previous registration of such fund’s
securities in compliance with the laws of the corresponding jurisdiction.

JPMorgan Chase Bank, N.A. (JPMCBNA) (ABN 43 074 112 011/AFS
Licence No: 238367) is regulated by the Australian Securities and
Investment Commission and the Australian Prudential Regulation
Authority. Material provided by JPMCBNA in Australia is to “wholesale
clients” only. For the purposes of this paragraph the term “wholesale client”
has the meaning given in section 761G of the Corporations Act 2001 (Cth).
Please inform us if you are not a Wholesale Client now or if you cease to
be a Wholesale Client at any time in the future.

JPMS is a registered foreign company (overseas) (ARBN 109293610)
incorporated in Delaware, U.S.A. Under Australian financial services
licensing requirements, carrying on a financial services business in
Australia requires a financial service provider, such as J.P. Morgan
Securities LLC (JPMS), to hold an Australian Financial Services Licence
(AFSL), unless an exemption applies. JPMS is exempt from the
requirement to hold an AFSL under the Corporations Act 2001 (Cth)
(Act) in respect of financial services it provides to you, and is
regulated by the SEC, FINRA and CFTC under US laws, which differ
from Australian laws. Material provided by JPMS in Australia is to
“wholesale clients” only. The information provided in this material is not
intended to be, and must not be, distributed or passed on, directly or
indirectly, to any other class of persons in Australia. For the purposes of
this paragraph the term “wholesale client” has the meaning given in section
761G of the Act. Please inform us immediately if you are not a Wholesale
Client now or if you cease to be a Wholesale Client at any time in the
future.

This material has not been prepared specifically for Australian investors. It:
* may contain references to dollar amounts which are not Australian
dollars;

may contain financial information which is not prepared in accordance
with Australian law or practices;

may not address risks associated with investment in foreign currency
denominated investments; and
« does not address

Australian tax issues.
References to “J.P. Morgan” are to JPM, its subsidiaries and affiliates
worldwide. “J.P. Morgan Private Bank” is the brand name for the private
banking business conducted by JPM. This material is intended for your
personal use and should not be circulated to or used by any other
person, or duplicated for non-personal use, without our permission. If you
have any questions or no longer wish to receive these communications,
please contact your J.P. Morgan team.
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